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DESCRIPTION: This procedure is designed to clarify the question of collecting tax on
tobacco in Commissary sales.

PROCEDURE: All tobacco products obtained for resale purposes in the Commissary are
subject to all appropriate Federal and State tobacco taxes.

The Department and individual facilities, however, are not responsible for collection or
payment of these taxes and should not accept such responsibility.

To ensure that all Federal, State, County, and City taxes are applied to tobacco products,
facilities must receive all tobacco bids directly from a tobacco distributor. It is the tobacco
distributors’ responsibility to apply all appropriate taxes on cigarettes and tobacco products
when bidding and invoicing the facility.

A facility shall not accept a tobacco bid directly from a tobacco manufacturer without the
proper tax included on the bid price.




